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TO AMEMBASSY KINGSTON IMMEDIATE 

CONFIDENTIAL STATE 079430 

E.O. 11652: GDS 

TAGS: JM. EIND 

SUBJECT: AMERICAN AIRLINES CONSIDERING PULL-OUT FROM 
JAMAICA 

1 . CYRUS S. COLLINS, VICE PRESIDENT FOR CARIBBEAN OPERA- 
TIONS, AMERICAN AIRLINES, INFORMED DESK MARCH 27 THAT GOJ 
HAS ADVISED AMERICAN OFFICIALS IN JAMAICA THAT IT WILL NOT 
BE ABLE TO PROVIDE US DOLLARS IN EXCHANGE FOR CURRENCY RE- 
CEIVED IN LOCAL JAMAICAN SALES UNTIL IT REACHES AGREEMENT 
WITH IMF SOMETIME IN MAY. 

2. ACCORDING TO COLLINS, 30-40 PERCENT OF AMERICAN'S 
REVENUES ARE BLOCKED AND, IN VIEW OF FACT JAMAICA OPERATION 
IS NOT PROFITABLE, HE MUST RECOMMEND WITHIN FOUR WEEKS 
WHETHER TO CEASE OPERATIONS IN JAMAICA UNTIL ECONOMIC 
SITUATION IMPROVES. 

3. COLLINS SAID AMERICAN HAS AGREEMENT WITH GOJ TO REPAT- 
RIATE ALL JAMAICAN CURRENCY GENERATED BY JAMAICAN OPERATION, 
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CONFIDENTIAL 

PAGE 02 STATE 079430 

ABOUT $300,000 PER MONTH, AT RATE OF EXCHANGE SALES WERE MADE. 

HE IS CONCERNED THAT IF SITUATION CONTINUES UNTIL MAY, GOJ 
WILL BE UNABLE OR UNWILLING TO PROVIDE SUFFICIENT US DOLLARS 
TO COVER BLOCKED FUNDS, AN ESTIMATED $1.5 MILLION BY MAY 1 . 

4. BEFORE ANY FINAL DECISION IS MADE, COLLINS SAID HE 

WOULD INFORM DEPARTMENT AND MAKE ONE LAST ATTEMPT WITH GOJ 
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TO RELEASE BLOCKED FUNDS. 

5. AMERICAN HAS NOT ASKED DEPT OR EMBASSY TO INTERVENE 
ON ITS BEHALF IN THIS MATTER, BUT RATHER WISHED TO INFORM 
US OF ITS PROBLEM AND POSSIBLE DECISION TO WITHDRAW TEM- 
PORARILY FROM JAMAICA OPERATION. COOPER 
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